
What is equity?  (And why does your home have it?)
With details ranging from fixed rates and loan terms to 
property appreciation and market value, home equity can 
be a complex topic. For the sake of conversation, we’ll 
stick with the basic premise that your home’s equity is the 
difference between what your home is worth and how 
much you still owe on it. As your home’s value goes up 
over time and your monthly payments chip away at your 
mortgage balance, your equity increases. 

It can be reassuring to know that if you ever choose to sell 
your home, that equity would come back to you as profit. 
The beauty of home equity loans and HELOCs is that they 
let you leverage that equity without requiring you to sell 
your home. Those funds may be comforting in theory, but 
they can also be an effective tool for your financial future. 

 
Does it make sense to use your home’s equity?
Since it represents debt you’ve already paid off, you may 
be wondering why you would ever tap into your home’s 
equity in the first place. That’s a fair consideration, and it’s 
always a good idea to discuss the decision with a trusted 
financial advisor before proceeding. However, there are a 
few key benefits that make home equity loans and HELOCs 
a solid financial solution:
• Because they’re considered secured debt, home equity 

loans traditionally offer lower interest rates than credit 
cards and other consumer loans.

• A fixed-rate loan lets you lock in a low rate for the 
duration of the loan, protecting you against market 
fluctuations.

• If you don’t need the money in one lump sum, a HELOC 
lets you access funds as needed and only requires you 
to pay interest on the amount you borrow.

After you secure a home equity loan or HELOC, you’re free 
to spend the money however you please, but some of the 
top uses include:

• Consolidating high-interest debt
• Medical bills
• Home improvements
• Emergency fund
• Education costs

Helpful Hints
It’s important to remember that using equity as a quick 
fix without considering the budgetary impact can be 
dangerous proposition. If you’re consolidating debt without 
changing poor spending habits or if you’re making home 
improvements that won’t add value to your house, you 
could be setting yourself up for a financial crisis. Since 
you’re using your home as collateral, it’s important to 
honestly assess your financial situation before rushing into 
a decision.
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The benefits of membership have never been better with PARDA. 
 
Saving on the products and services you want and need has never been easier. Your PARDA membership can 
help you save money today with exclusive discounts and benefits from trusted partners. Members have saved 
nearly  
$2 billion with great offers, such as: 
 
 »   A $100 cash reward with every new line activated with Sprint®! Current customers will receive a $50 

cash 
reward for every line transferred into Sprint® Credit Union Member Cash Rewards. Plus, get a $50 
loyalty  
cash reward every year for every line.* And there’s more! Members are eligible for 25% off accessories.  

 »   Up to $15 off TurboTax® federal products! 
 »  An exclusive smoke communicator and a $100 gift card with a new ADT® monitored home security 

system. You must call 844-703-0123 to receive this special offer through the Love My Credit Union® 
Rewards Program.  

 »  Trusted protection at true savings with the TruStage® Auto & Home Insurance Program. 
 » Cash back at over 1,500 online retailers with Love to Shop. 
 
Learn more about these and other valuable discounts at PARDA.com or LoveMyCreditUnion.org,  
and start enjoying yet another benefit of being a valued PARDA member. 

 
 

For more details, go to lovemycreditunion.org
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*Available to all borrowers using a Conventional loan program on a Purchase or Refinance transaction with PARDA Federal Credit Union (NMLS ID# 658193) 
and Member First Mortgage (NMLS ID# 149532) only. Your mortgage loan (Purchase or Refinance) application must be submitted between 4/1/2018 
and 6/30/2018, and must close by 8/29/2018. This coupon has no cash or trade value and the discount will not be applied until the time of closing on the  
appropriate closing documents. This promotion may not be combined with any other promotion or discount. PARDA Federal Credit Union reserves the 
right to cancel this promotion at any time without notice. Additional restrictions may apply.

Holiday Closings 2018
Memorial Day — May 28

Eastpoint, MI Branch
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Rockford, IL Branch
815.282.5620

Ypsilanti, MI Branch
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